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Distinguished guests
Ladies and gentlemen.

Assalamualaikum Warahmatullahi Wabarahkatuh and good morning.

It is indeed an honour for me to be here this morning at the
International Forum on the Makkah Declaration: Implementing the Economic
Agenda of the Muslim World. This morning session on Economic
Development and Poverty Alleviation is indeed important given that achieving
economic development and reducing poverty are important development

agenda in the Muslim world.

2. Collectively, the Muslim world has sufficient assets and abundant
resources to develop and prosper. In terms of manpower, Muslims make up
1.4 billion or about 22 per cent of the world’s 6.6 billion inhabitants. The
Muslim community live in a compact and contiguous block stretching from
the Atlantic to the Pacific Oceans, occupying almost a quarter of the world’s
fand area. Muslims occupy a strategic geographical position, occupying the
central regions of the earth with some of the most fertile and resource rich
lands. Together, the Muslim world control over 70 per cent of aill proven
hydrocarbon reserves. The Middle East was the commercial and intellectual
bridge between Asia and Europe, where major air, sea and trading routes

pass through Muslim territories.

3. Despite these bounty of Allah SWT, the collective Gross Domestic
Product (GDP) of Muslim nations accounts for only 5 percent of that of the
world. Their GDP is only a little more than 5 per cent of the world economy in
current terms or about 8 per cent in purchasing power parity. Their share of
world exports, which is dominated by oil, is around 9 per cent of the total,
while their intra-trade is only about 6 percent of global trade. Per capita GDP
in purchasing power parity is under 3,500 US dollars for Muslim countries
compared to around 5,000 US dollars for all developing countries, and

significantly lower than the world average of about 9,000 US dollars.



4. The majority of the Muslim masses also live in poverty, amidst plenty
for a selected few. Out of the 64 low income countries in the world, almost
half are Muslim nations with a population of 854 million or 67 percent of the
Muslim population. The percentage of Muslims who live below one US dollar
a day is 24 per cent, or almost one in four Muslims, while those living below
2 US dollar a day is around 50 percent or one in two Muslims. The percentage
of Muslims below their respective national poverty lines is estimated at 39 per
cent, or about 10 out of 25 Muslims. Most of them are women. The average

life expectancy of a Muslim at birth is just 62 years.

5. Even these figures mask extremely wide differences among Islamic
countries. In the sub-Saharan Africa, where a sizeable number of the
population is Muslim, 90 percent or some 600 million people subsist on a
daily income, with purchasing power parity of less than 2 US dollars. Millions
of Muslim children are malnourished. Muslim nations also have high illiteracy
and unemployment rates. The adult illiteracy rate among Muslims is reported

to be an astounding 34 per cent, most of whom are females.

6. The disparity among individual Muslim nations is even more
significant. In Nigeria, more than 70 per cent of the population survives on
less than 1 US dollar a day compared to less than 2 per cent in the case of
Albania. Adult illiteracy in Burkina Faso is 78 per cent while it is less than 4
per cent in the Maldives. The illiteracy rate in Afghanistan is a massive 65
percent.

7. What these point to is that poverty is a serious problem in the Muslim
world as a whole. While there has been marked improvements for those in
Asia, North Africa and parts of the Middle East in recent years, the situation in
Sub-Saharan Africa, where more than 300 million people live in extreme
poverty, is desperately dire.

8. With rapid population growth as a whole, the situation may get worse if
firm policies are not put in place. It has been estimated that by 2015, the
population of Islamic countries will increase to 1.7 billion, most of which will



be in Africa. This can be expected to put even further pressures on these

Islamic countries.

9. While we have taken many steps forward in pursuing the cause of the
Muslim Ummah, we must continue to pursue relentlessly efforts at enhancing
economic growth, while honing on alleviating poverty, creating employment
and building human resource capacity. The road to building economic
strength and achievements can be accelerated if we strive to make quantum
leaps. With our Islamic principles and spiritual strength firmly intact, we can
rebuild morale among the Ummah and reconstruct a Muslim view of the
world; and rediscover the legendary Muslim genius. Self-sufficiency and self-

reliance are not impossible.

10. We have seen the gradual economic improvement of several Muslim
nations. We have also seen the growing dependence of the world on the
mineral and natural resources of Muslim nations. Now that we are again in an
era of unprecedented high oil prices. We must use this opportunity to create
capital flows and human development that will ensure both rising levels of
prosperity in the less developed members of the Ummah, but also the
capacity for a more inclusive and continued growth in our wealthiest OPEC
members. It is in this context that | would like to propose several measures
in fostering economic development, alleviating poverty and strengthening the

Ummah.

11.  First, the journey to reduce poverty in the Muslim world will depend on
the ability of the Muslim countries to generate economic growth. In many
Muslim countries at the early stage of development, investment to develop
agriculture, including expanding and modernizing agriculture, is important to
increase the income of the rural sector. It is also important to develop in
parallel the manufacturing and the services sectors. Although the tendency
for most developing countries is to produce for domestic consumption,
experience has also shown that developing a strong export capability is
necessary. Malaysia’s experience has shown that this is indeed an effective

tool to alleviate poverty.






